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Project Implementation Plan

(PIP)

User Guide

Appendix 3 – Non-reimbursable eligible expenses
10 April 2008
Non-reimbursable eligible expenses are expenses which are deemed eligible according to the Detailed eligibility provisions – expenditures, but they are incurred during the project implementation in consequence of a cost increase, therefore they were not budgeted for in the original project plan at the time of project approval. The Financial Mechanisms won’t reimburse any of these expenses; hence the Focal Point shall ensure that any additional funds are made available so as to ensure the full implementation of the Project.

This appendix describes only those fields which are newly introduced or affected by the implementation of non-reimbursable eligible expenses in the PIP. New fields do not have a distinct numbering, but this document precisely describes between which already existing fields they have been inserted.

1. Part I: Project Summary

Summary of overall project funding

[1.9]        Total Cost

The total cost for the project will now also include any non-reimbursable eligible expenses populated in this PIP.
[1.11]        Total Eligible Cost
The total eligible cost for the project will now also include any non-reimbursable eligible expenses populated in this PIP.
2. Part II: Financial Breakdown
Budget Incurred Expenses

[2.1]        Cash Eligible Expenses – Budget Headings

When populating this field any non-reimbursable eligible expenses should also be included.
[2.3]        Cash Eligible Expenses

This includes the cash eligible expenses and non-reimbursable eligible expenses per calendar year derived from the data entered under the individual activities in Part IV. When the PIP is completed correctly, the total figure in this line should be identical to the total figure in [2.2].
Financial Resources – eligible expenses funding

[2.9]
     EEA Financial Mechanism

The ‘%’ column displays the ratio of EEA Financial Mechanism funding to total eligible expense funding in [2.5]. The field [2.9] will now represent the proportion of funding from the EEA Financial Mechanism when taking into account non-reimbursable eligible expenses. The ‘%’ column may therefore be different from the grant rate under field [1.18] - Partial Grant Rate - FMC.

[2.10]
     Norwegian Financial Mechanism

The ‘%’ column displays the ratio of Norwegian Financial Mechanism funding to total eligible expense funding in [2.5]. The field [2.10] will now represent the proportion of funding from the Norwegian Financial Mechanism when taking into account non-reimbursable eligible expenses. The ‘%’ column may therefore be different from the grant rate under field [1.19] – Partial Grant Rate - NMFA.

Between fields [2.17] and [2.18] – Non-reimbursable eligible expenses

The non-reimbursable eligible expenses per calendar year derived from the data entered in Part IV under the new field called “Non-reimbursable eligible expenses”.

[2.19]
     Total Cash

The total of [2.11], [2.12], [2.15] and the field [Non-reimbursable eligible expenses]

3. Part IV: Project Activities

[4.3]
     Activity Description

A brief description of what is involved in the activity, to include as appropriate

· resources required for the activity

· dependencies on other activities

· risks associated with the activity

· description of any non-reimbursable eligible expenses associated with the activity 

· description of any in-kind contribution associated with the activity

· description of any non-eligible expenses associated with the activity

Between fields [4.6] and [4.7] – Non-reimbursable eligible expenses

This line should include expenses, which are necessary and directly related to the implementation of the project, but which could not be budgeted at the time of project approval (i.e. related to the rise of costs of materials during the project implementation).
[4.10]
     Total Expenses

The total of [4.6], [Non-reimbursable eligible expenses], [4.7], [4.8] and [4.9].
4. Part V: Disbursement Plan

Between fields [5.17] and [5.18] – Non-reimbursable eligible expenses to date
The planned cumulative non-reimbursable eligible expenses.

Between [5.17] and [5.18]
     Total funding to date

The planned total funding of eligible expenses from the start of the project to date (the total of [5.15], [5.16], [Non-reimbursable eligible expenses] and [5.17].
The other fields in the disbursement plan (such as advance offset, disbursement, cash co-financing) are not affected, as the non-reimbursable eligible expenses are not taken into consideration when calculating these fields.
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